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SUBJECT: PRESS URGES INQUIRY INTO PAL OVERPRICING 

1 . THE EVENING POST AND THE ORIENT NEWS, BOTH EDITED BY 
KERIMA POLOTAN, HAVE COME OUT ON SUCCESSIVE DAYS WITH ALMOST 
IDENTICAL FRONT PAGE LEAD STORIES REPORTING THAT PRESIDENT 
MARCOS HAS ORDERED AN INVESTIGATION OF THE ALLEGED OVER- 
PRICING OF AIRCRAFT PURCHASED BY PHILIPPINE AIRLINES. THE 
INVESTIGATION IS SAID TO ARISE FROM CLAIMS BY FORMER 
SENATOR ERNESTO MACEDA THAT PAL PURCHASED FOUR SECOND-HAND 
BAC-1 1 1 AT PRICES "VERY MUCH HIGHER THAN PRICES DURING THE 
SAME PERIOD OF USED BAC-1 1 IS AS QUOTED BY AVMARK, INC., A 
WORLDWIDE AVIATION MARKETING SERVICE." 

2. MACEDA REPORTEDLY STATED THAT IN ONE CASE PAL PAID 

$4 MILLION FOR A USED BAC-1 1 1 WHEN PRICES QUOTED BY AVMARK 
IN DECEMBER 1975 RANGED FROM $827,000 TO $1,371,000. THE 
OVERPRICE WAS ALLEGEDLY VERY CLOSE TO $2.7 MILLION, AND 
MACEDA ASKED THE CIVIL AERONAUTICS BOARD TO SUBPOENA PAL 
EXECUTIVE VP RAFAEL IGOA TOEXPLAIN THE GREAT DISPARITY IN 
PRICE. MACEDA MADE THESE CHARGES DURING A CAB HEARING TO 
OPPOSE PAL'S PETITION FOR A 17.5 PERCENT INCREASE IN ITS 
DOMESTIC RATES OVER THE 12.5 PERCENT ALREADY PROVISIONALLY 
GRANTED BY THE CAB. 

3. COMMENT: MACEDA IS A FORMER SECRETARY OF TRADE AND 
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DIRECTORS OVER THE OPPOSITION OF PAL PRESIDENT BENIGNO TODA. 

MACEDA IS ALSO REGULAR COLUMNIST FOR THE NEWSPAPERS EDITED 
BY KERIMA POLOTAN WHO IS CLOSE TO MALACANANG. ALTHOUGH 
STORY HAS BEEN FEATURED ONLY IN THESE TWO DAILIES, AN 
INDUSTRY SOURCE BELIEVES TODA (NOT OGOA PER SE) IS 
VULNERABLE AS IT IS GENERALLY BELIEVED THAT PAL PURCHASES 
OF THE AIRCRAFT AND SPARES WERE CHANNELED THROUGH RUBICON, INC., 

A CONSULTANT FIRM WHOLLY OWNED BY TODA HIMSELF. 
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